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BE | T REMEMBERED that the followng Riviera
Beach Community Redevel opnent Agency Special Meeting
was had at the Marina Village Event Center on Thursday,
February 25, 2021, beginning at 7:34 p.m, wth
att endees as herei nabove noted, to wit:

(Meeting called to order at 7:34 p.m)

CHAI R BOTEL: WMadam C erk, please call the
roll.

THE CLERK:  Conmm ssioner M| er-Anderson.

COWM SSI ONER M LLER- ANDERSON:  Present.

THE CLERK: Comm ssi oner Lanier.

COW SSI ONER LANI ER: Present.

THE CLERK: Comm ssi oner M Coy.

COW SSI ONER McCOY:  Here.

THE CLERK: Vice Chair Lawson.

VI CE CHAI R LAWEON:  Here.

THE CLERK: Chair Botel.

CHAI R BOTEL: Here.

THE CLERK: Al so present, Jonathan Evans, CRA
Executive Director; M chael Haygood, CGeneral Counsel;
and Tamara Segui n, CRA d erk.

CHAI R BOTEL: Thank you. Any person who
woul d i ke to speak on an agenda item please conplete

a blue public comment card |ocated at the front desk
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and give it to the staff prior to the item bei ng taken
up by the CRA Conmm ssion for discussion.

Menmbers of the public will be given a total
of three mnutes to speak on all itens |listed on the
consent agenda and three mnutes to speak on each
regul ar agenda item The tinme limt for public coment
may be reduced by a vote of the CRA Board of
Commi ssi oners based on the vol um nous nature of public
coment cards. In no event will anyone be allowed to
submt a comment card to speak on an agenda item after
the resolution is read or the item consi dered.

Do we have any additions or del etions?

EXECUTI VE DI RECTOR JONATHAN EVANS: No, Madam
Chair.

CHAI R BOTEL: Any di scl osures?

COW SSI ONER M LLER- ANDERSON:  No.

CHAI R BOTEL: Okay. Wuld soneone care to
make a notion to adopt the agenda?

COWM SSI ONER McCOY: So noved.

COWM SSI ONER M LLER- ANDERSON:  Second.

CHAIR BOTEL: Madam Clerk, the notion to
adopt the agenda is noved and seconded.

THE CLERK: Conmm ssioner M| er-Anderson.

COW SSI ONER M LLER- ANDERSON:  Yes.

THE CLERK: Conmi ssi oner Lanier.
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COW SSI ONER LANI ER:  Yes.

THE CLERK: Comm ssi oner M Coy.

COW SSI ONER McCOY:  Yes.

THE CLERK: Vice Chair Lawson.

VI CE CHAI R LAWBON:  Yes.

THE CLERK: Chair Botel.

CHAIR BOTEL: Yes. Thank you.

M. Evans.

EXECUTI VE DI RECTOR JONATHAN EVANS: Madam
Chair and nenbers of the Board, as your previous two
I tenms, we have representatives fromHCT here to provide
an update with regards to the annual audit for the CRA

MR, WLLIAMS: Thomas WIlianms, HCT. Good
eveni ng, Madam Chair, Vice Chair and nenbers of the
Board. It is our pleasure to present to you our audit
results of the financial statenents for the Riviera
Beach CRA as of Septenber 30, 2019.

Qur audit was conducted in accordance with
the terns established in the audit engagenent letter
dat ed Cctober 26, 2020. Over the next several mnutes
we Wi Il discuss our audit results. W will then
conmuni cate sone of our required conmuni cation to those
charged with the governance, and then we'l|l discuss the
responsibilities of yourselves, the CRA staff and us as

your auditors.
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1 Qur audit of the financial statenents as

2| of -- for the year ending Septenber 30, 2019 was

3| perfornmed in accordance with auditing standards

41 generally accepted in the United States of America and
5| standards applicable to financial audits contained in
6 | governnent auditing standards as issued by the

7| Conptroller CGeneral of the United States.

8 We did not have any changes to our original
91 risk assessnent and planned audit strategies. The

10 | auditors' reports that we issued were all unnodified,
11| and they were the independent auditors' report, the

12 | independent auditors' report on internal controls for
13| financial reporting and conpliance over matters based
14| on an audit of financial statenents perfornmed in

15| accordance wth governnent auditing standards, a

16 | schedul e of findings and questioned costs, the

17| independent auditors' report on conpliance with Section
18 | 218.415, Florida Statutes, of |ocal governnents and

19 | investnent policies and a managenent letter in

20 | accordance with the rules of the Auditor CGeneral of the
21| State of Florida.

22 For significant accounting policies and

23 | procedures, you can find that at note one of your

24 | financial statenents.

25 The significant estimtes that we noted
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during our audit were all owance of debt doubtful
accounts, depreciation of fixed assets over their
useful lives and fair value of pension assets and
liabilities.

The significant audit risks that were
triggers for all of our clients or all of the clients
of -- for the year were managenent overrides of
controls and revenue recognition. And there were no
new accounti ng pronouncenents for the CRA for 2019.

COWM SSI ONER McCOY: Madam Chai r.

CHAI R BOTEL: You're recogni zed.

COW SSI ONER McCOY: Question. |Is that a
significant risk for all your clients, or are we
speaki ng specifically for the Community Redevel opnment
Agency of Rivera Beach, because |I'mnot interested in
the other clients.

MR, WLLIAMS: So each year we have audit
risk alerts, and so those were the risk alerts that we
recei ved for the CRA

COWM SSI ONER McCOY:  Fol | ow up.

CHAI R BOTEL: Go ahead.

COWMM SSI ONER McCOY: | reviewed the |ast
year's (inaudible) for the CRA. Wiy wouldn't the CRA,
I ndependent and in itself, be considered as a |ow risk

audi t ee?
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MR, WLLIAMGS: Way would it not?

COW SSI ONER McCOY:  Correct.

MR WLLIAMS: That is not saying that it is
not inalowrisk --

COW SSI ONER McCOY: But that's an
| ndependent question. |It's a separate question.
Because | know what the requirenments of a |low risk
audi tee, but why wouldn't the CRA in this situation be
considered it?

MR. WLLIAMS: W were never -- the | owest --
we don't consider the CRA as a high risk auditee.

COW SSI ONER MeCOY: Ckay, but there are
specific questions in the Code of Federal Regul ations
that defines what a lowrisk auditee is, and | think it
goes back to two of the previous reporting cycles, that
there were no material deficiencies or significant
deficiencies. Ws that not examned, M. WIllians, in
this audit?

MR, WLLIAMS: So the specific term nol ogy
you' re speaking to is about single audits. The CRA
didn't receive any grants noney, so we woul d not
specifically |look back at that. But that does go into
factor of our risk assessnment and with our overall
audit strategy.

COW SSI ONER McCOY:  Thank you.
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1 MR WLLIAMS: Ckay, all of the m sstatenents
2| that we did find were corrected, so there are no

3| uncorrected m sstatenents, and there were no financi al
4| presentation or disclosure adm ssions.

S) There is a deficiency noted, and we w ||

6 | discuss that on page or slide 14.

7 We do believe that all related party

8 | transactions were identified and properly discl osed,

9| and there were no significant findings or issues with
10 | any of those.

11 And right here, this just speaks to if the

12 | CRA does use our reports in an official docunment, we
13| have a responsibility to read over that docunent to

14| ensure that the nunbers are correct.

15 And | won't go over everything here, but we
16 | do have a duty to |look at all subsequent events from
171 the tinme of Septenber 30, 2019 through the tine of

18 | issue, which was February 23rd of 2021, and we do

19| believe that all identified events were disclosed. And
20 | you can find that at note nine of the financi al

21| statenents.

22 Next slide, please.

23 And we do believe, as defined by professional
24 | standards, that we are i ndependent of the CRA

25 Now to dive into the nunbers of the CRA, the
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first thing we did for our audit was obtain an
under st andi ng of the financial reporting process. W
| nspected those financial statenments for conformty
with GAAP and GASB, and then we inspected disclosures
to ensure that all applicable disclosures were nade in
accordance with rel ated accounti ng standards.

Expenses for 2019 totaled 8.4 mllion as
conpared to 6.5 mllion. For those we took a sanple of
significant expenditures to test for their
conpl et eness, accuracy and the presentation, as well as
for conpliance with 163. 387(6) of the Florida Statutes.

Revenues for 9-30-19 totaled 9.2 as conpared
to 9.5. And what we did was sanpl e significant revenue
transactions and tested themfor their accuracy,
exi stence and presentation to ensure that they were
reported in the proper period.

Capital assets for 9-30-2019 total ed
16.9 mllion as conpared to 14.4 in 2018, and the
i ncrease is mainly due to buil dings and i nprovenents.

And with that, we will turn -- | will turn it
over to the partner, M. Roderick Harvey.

CHAI R BOTEL: Thank you.

MR HARVEY: (Good day, CRA Board. Hopefully
everybody's day is off to a good start. M nane is Rod

Harvey, partner with HCT. HCT is the CPA firm of
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record for the Riviera Beach CRA

This part of the presentation deals wth the
Internal controls. HCT has a responsibility to audit
and express an opinion on the financial statenents. W
al so consider the internal control environnment. W do
not express an opinion on the effectiveness of the
I nternal control environnment. Qur consideration of
internal controls relates to deficiencies, which may be
| isted or deened as nmaterial weaknesses or significant
defi ci enci es.

CHAIR BOTEL: I'msorry to interrupt you, but
do we have what you're about to present in a docunent
i ke this?

MR. HARVEY: From ny understanding, as a part
of the agenda package, it appears they printed the
entire CRA docunent.

CHAI R BOTEL: Ckay, |let me go back. Thank
you; thank you.

MR. HARVEY: As relates to deficiencies, an
i nternal control deficiency relates to the design or
operation of a control that does not all ow nmanagenent
or enpl oyees, during the normal course of their
performance of work, to prevent and detect
m sstatenents on a tinely basis.

There are two types of deficiencies. You
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have a significant deficiency, which is a matter that
I's not as high as material weakness, but sonething that
shoul d be brought to the attention of those charged
with governance, i.e., the el ected body.

And then you have a material weakness, which
is a deficiency or a conbination of deficiencies, such
that it is not reasonable that a material m sstatenent
wi Il not be prevented or detected or corrected on a
timely basis.

COWM SSI ONER LANI ER: Madam Chai r.

CHAI R BOTEL: Yes, you're recognized.

COW SSI ONER LANIER: | just wanted to ask
M. Harvey, do you guys audit the CDE as it is a
function and purpose of the CRA?

MR. HARVEY: Thank you for that. | was going
to wait for the end for that.

So the organization rolls up. So if you | ook
at the Gty as what we call a PG a primary governnent,
and if you start at the bottom you have the CDE. The
CDE does roll up to the CRA. So when you |ook at this
report, if you look at it, it wll say the conbi ned
report. That references that the CDE is in it.

And then, of course, the CRA s report rolls
up to the primary governnment, which is the GCty, which
Includes the Utility District. So yes, this report
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specifically includes the CDE. Thank you for that
guesti on.

We only had one finding here. It relates to
the tineliness of the report. The report was not filed
timely wwth the State of Florida. W recomend, of
course, that the report is filed tinely. Managenent's
response to RFP had gone through nultiple cycles and
del ay. The CRA now has a contracted external auditor
in place for the current year '20-'21, and they expect
for the 2020 audit to be filed on tine.

Next slide relates to managenent
responsibility, which is the fair presentation of the
financial statenents in accordance w th GAAP.
Managenent is al so responsible for the design,
| npl enent ati on and mai nt enance of the control
envi ronnent .

Managenent is al so responsible, as relates to
the auditors, to provide us all information, give us
access to persons and information and identify that all
| aws and regul ati ons have been mai nt ai ned.

The audit commttee or the oversight, the
Board has a responsibility for oversight of the
financial statenents and the establishnent and
mai nt enance of an internal control environnment that is

designed to prevent and detect fraud.
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Qur objective, again, is to issue an audit
report. That audit report is issued in accordance with
GAS, and our responsibility is to report to you.

At this time we will, if there are any,
entertain as best as we can any questions. W thank
t he Board, we thank the nenbers of the CRA and the Gty
for allowng us to serve. W thank the Executive
Director for allowng us to serve. And again, this is
the FY 2019 audit that we are concl udi ng.

CHAI R BOTEL: Thank you.

Any questions?

Thank you. Thank you very nuch agai n.

Do we have a discussion by the Gty Mnager
or the City Attorney? O excuse ne, the CRA Manager or
the CRA Attorney?

EXECUTI VE DI RECTOR JONATHAN EVANS: No, Madam
Chair.

CHAI R BOTEL: Thank you.

MR, HAYGOOD: No, Madam Chair.

CHAI R BOTEL: Statenents by CRA Board
menbers. Anyone?

Ckay, thank you very much. This neeting is
adj our ned.

(Wher eupon, at 7:48 p.m, the proceedi ngs

wer e concl uded.)
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CERTI FI CATE

THE STATE OF FLORI DA g
COUNTY OF PALM BEACH )

|, Susan S. Kruger, do hereby certify that
| was authorized to and did transcribe the foregoing
proceedi ngs from a vi deotape, and that the foregoing
pages conprise a true and correct transcription of
said recording to the best of ny ability.

| N WTNESS WHERECF, | have hereunto set ny
hand this 8th day of April, 2021.

S B

Susan S. Kruger
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1| ADJOURNVMENT
2 The Special CRA Board Meeting was
3| adjourned at 7:48 p.m The m nutes were approved

41 by the Board of Conm ssioners on

Shirley Lanier, Chairperson

Executive D rector Jonat han Evans
10

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25
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�0001

 01        RIVIERA BEACH COMMUNITY REDEVELOPMENT AGENCY

 02                       Special Meeting

 03  

 04  

 05  

 06                           - - -

 07  

                   Marina Village Event Center

 08                    190 East 13th Street

                      Riviera Beach, Florida

 09                Thursday, February 25, 2021

                      7:34 p.m. - 7:48 p.m.

 10  

 11                           - - -

 12  

 13  

 14  

 15  

 16  

 17  

 18  

 19  

 20  IN ATTENDANCE:

 21  

        Chair Julia Botel

 22     Vice Chair Douglas Lawson

        Commissioner Shirley D. Lanier

 23     Commissioner Tradrick McCoy

        Commissioner KaShamba Miller-Anderson

 24     Executive Director Jonathan Evans

        General Counsel Michael Haygood

 25     Senior Project Assistant/CRA Clerk Tamara Seguin

�0002

 01            BE IT REMEMBERED that the following Riviera

 02  Beach Community Redevelopment Agency Special Meeting

 03  was had at the Marina Village Event Center on Thursday,

 04  February 25, 2021, beginning at 7:34 p.m., with

 05  attendees as hereinabove noted, to wit:

 06                          - - -

 07            (Meeting called to order at 7:34 p.m.)

 08            CHAIR BOTEL:  Madam Clerk, please call the

 09  roll.

 10            THE CLERK:  Commissioner Miller-Anderson.

 11            COMMISSIONER MILLER-ANDERSON:  Present.

 12            THE CLERK:  Commissioner Lanier.

 13            COMMISSIONER LANIER:  Present.

 14            THE CLERK:  Commissioner McCoy.

 15            COMMISSIONER McCOY:  Here.

 16            THE CLERK:  Vice Chair Lawson.

 17            VICE CHAIR LAWSON:  Here.

 18            THE CLERK:  Chair Botel.

 19            CHAIR BOTEL:  Here.

 20            THE CLERK:  Also present, Jonathan Evans, CRA

 21  Executive Director; Michael Haygood, General Counsel;

 22  and Tamara Seguin, CRA Clerk.

 23            CHAIR BOTEL:  Thank you.  Any person who

 24  would like to speak on an agenda item, please complete

 25  a blue public comment card located at the front desk

�0003

 01  and give it to the staff prior to the item being taken

 02  up by the CRA Commission for discussion.

 03            Members of the public will be given a total

 04  of three minutes to speak on all items listed on the

 05  consent agenda and three minutes to speak on each

 06  regular agenda item.  The time limit for public comment

 07  may be reduced by a vote of the CRA Board of

 08  Commissioners based on the voluminous nature of public

 09  comment cards.  In no event will anyone be allowed to

 10  submit a comment card to speak on an agenda item after

 11  the resolution is read or the item considered.

 12            Do we have any additions or deletions?

 13            EXECUTIVE DIRECTOR JONATHAN EVANS:  No, Madam

 14  Chair.

 15            CHAIR BOTEL:  Any disclosures?

 16            COMMISSIONER MILLER-ANDERSON:  No.

 17            CHAIR BOTEL:  Okay.  Would someone care to

 18  make a motion to adopt the agenda?

 19            COMMISSIONER McCOY:  So moved.

 20            COMMISSIONER MILLER-ANDERSON:  Second.

 21            CHAIR BOTEL:  Madam Clerk, the motion to

 22  adopt the agenda is moved and seconded.

 23            THE CLERK:  Commissioner Miller-Anderson.

 24            COMMISSIONER MILLER-ANDERSON:  Yes.

 25            THE CLERK:  Commissioner Lanier.
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 01            COMMISSIONER LANIER:  Yes.

 02            THE CLERK:  Commissioner McCoy.

 03            COMMISSIONER McCOY:  Yes.

 04            THE CLERK:  Vice Chair Lawson.

 05            VICE CHAIR LAWSON:  Yes.

 06            THE CLERK:  Chair Botel.

 07            CHAIR BOTEL:  Yes.  Thank you.

 08            Mr. Evans.

 09            EXECUTIVE DIRECTOR JONATHAN EVANS:  Madam

 10  Chair and members of the Board, as your previous two

 11  items, we have representatives from HCT here to provide

 12  an update with regards to the annual audit for the CRA.

 13            MR. WILLIAMS:  Thomas Williams, HCT.  Good

 14  evening, Madam Chair, Vice Chair and members of the

 15  Board.  It is our pleasure to present to you our audit

 16  results of the financial statements for the Riviera

 17  Beach CRA as of September 30, 2019.

 18            Our audit was conducted in accordance with

 19  the terms established in the audit engagement letter

 20  dated October 26, 2020.  Over the next several minutes

 21  we will discuss our audit results.  We will then

 22  communicate some of our required communication to those

 23  charged with the governance, and then we'll discuss the

 24  responsibilities of yourselves, the CRA staff and us as

 25  your auditors.
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 01            Our audit of the financial statements as

 02  of -- for the year ending September 30, 2019 was

 03  performed in accordance with auditing standards

 04  generally accepted in the United States of America and

 05  standards applicable to financial audits contained in

 06  government auditing standards as issued by the

 07  Comptroller General of the United States.

 08            We did not have any changes to our original

 09  risk assessment and planned audit strategies.  The

 10  auditors' reports that we issued were all unmodified,

 11  and they were the independent auditors' report, the

 12  independent auditors' report on internal controls for

 13  financial reporting and compliance over matters based

 14  on an audit of financial statements performed in

 15  accordance with government auditing standards, a

 16  schedule of findings and questioned costs, the

 17  independent auditors' report on compliance with Section

 18  218.415, Florida Statutes, of local governments and

 19  investment policies and a management letter in

 20  accordance with the rules of the Auditor General of the

 21  State of Florida.

 22            For significant accounting policies and

 23  procedures, you can find that at note one of your

 24  financial statements.

 25            The significant estimates that we noted
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 01  during our audit were allowance of debt doubtful

 02  accounts, depreciation of fixed assets over their

 03  useful lives and fair value of pension assets and

 04  liabilities.

 05            The significant audit risks that were

 06  triggers for all of our clients or all of the clients

 07  of -- for the year were management overrides of

 08  controls and revenue recognition.  And there were no

 09  new accounting pronouncements for the CRA for 2019.

 10            COMMISSIONER McCOY:  Madam Chair.

 11            CHAIR BOTEL:  You're recognized.

 12            COMMISSIONER McCOY:  Question.  Is that a

 13  significant risk for all your clients, or are we

 14  speaking specifically for the Community Redevelopment

 15  Agency of Rivera Beach, because I'm not interested in

 16  the other clients.

 17            MR. WILLIAMS:  So each year we have audit

 18  risk alerts, and so those were the risk alerts that we

 19  received for the CRA.

 20            COMMISSIONER McCOY:  Follow-up.

 21            CHAIR BOTEL:  Go ahead.

 22            COMMISSIONER McCOY:  I reviewed the last

 23  year's (inaudible) for the CRA.  Why wouldn't the CRA,

 24  independent and in itself, be considered as a low risk

 25  auditee?
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 01            MR. WILLIAMS:  Why would it not?

 02            COMMISSIONER McCOY:  Correct.

 03            MR. WILLIAMS:  That is not saying that it is

 04  not in a low risk --

 05            COMMISSIONER McCOY:  But that's an

 06  independent question.  It's a separate question.

 07  Because I know what the requirements of a low risk

 08  auditee, but why wouldn't the CRA in this situation be

 09  considered it?

 10            MR. WILLIAMS:  We were never -- the lowest --

 11  we don't consider the CRA as a high risk auditee.

 12            COMMISSIONER McCOY:  Okay, but there are

 13  specific questions in the Code of Federal Regulations

 14  that defines what a low risk auditee is, and I think it

 15  goes back to two of the previous reporting cycles, that

 16  there were no material deficiencies or significant

 17  deficiencies.  Was that not examined, Mr. Williams, in

 18  this audit?

 19            MR. WILLIAMS:  So the specific terminology

 20  you're speaking to is about single audits.  The CRA

 21  didn't receive any grants money, so we would not

 22  specifically look back at that.  But that does go into

 23  factor of our risk assessment and with our overall

 24  audit strategy.

 25            COMMISSIONER McCOY:  Thank you.
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 01            MR. WILLIAMS:  Okay, all of the misstatements

 02  that we did find were corrected, so there are no

 03  uncorrected misstatements, and there were no financial

 04  presentation or disclosure admissions.

 05            There is a deficiency noted, and we will

 06  discuss that on page or slide 14.

 07            We do believe that all related party

 08  transactions were identified and properly disclosed,

 09  and there were no significant findings or issues with

 10  any of those.

 11            And right here, this just speaks to if the

 12  CRA does use our reports in an official document, we

 13  have a responsibility to read over that document to

 14  ensure that the numbers are correct.

 15            And I won't go over everything here, but we

 16  do have a duty to look at all subsequent events from

 17  the time of September 30, 2019 through the time of

 18  issue, which was February 23rd of 2021, and we do

 19  believe that all identified events were disclosed.  And

 20  you can find that at note nine of the financial

 21  statements.

 22            Next slide, please.

 23            And we do believe, as defined by professional

 24  standards, that we are independent of the CRA.

 25            Now to dive into the numbers of the CRA, the
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 01  first thing we did for our audit was obtain an

 02  understanding of the financial reporting process.  We

 03  inspected those financial statements for conformity

 04  with GAAP and GASB, and then we inspected disclosures

 05  to ensure that all applicable disclosures were made in

 06  accordance with related accounting standards.

 07            Expenses for 2019 totaled 8.4 million as

 08  compared to 6.5 million.  For those we took a sample of

 09  significant expenditures to test for their

 10  completeness, accuracy and the presentation, as well as

 11  for compliance with 163.387(6) of the Florida Statutes.

 12            Revenues for 9-30-19 totaled 9.2 as compared

 13  to 9.5.  And what we did was sample significant revenue

 14  transactions and tested them for their accuracy,

 15  existence and presentation to ensure that they were

 16  reported in the proper period.

 17            Capital assets for 9-30-2019 totaled

 18  16.9 million as compared to 14.4 in 2018, and the

 19  increase is mainly due to buildings and improvements.

 20            And with that, we will turn -- I will turn it

 21  over to the partner, Mr. Roderick Harvey.

 22            CHAIR BOTEL:  Thank you.

 23            MR. HARVEY:  Good day, CRA Board.  Hopefully

 24  everybody's day is off to a good start.  My name is Rod

 25  Harvey, partner with HCT.  HCT is the CPA firm of

�0010

 01  record for the Riviera Beach CRA.

 02            This part of the presentation deals with the

 03  internal controls.  HCT has a responsibility to audit

 04  and express an opinion on the financial statements.  We

 05  also consider the internal control environment.  We do

 06  not express an opinion on the effectiveness of the

 07  internal control environment.  Our consideration of

 08  internal controls relates to deficiencies, which may be

 09  listed or deemed as material weaknesses or significant

 10  deficiencies.

 11            CHAIR BOTEL:  I'm sorry to interrupt you, but

 12  do we have what you're about to present in a document

 13  like this?

 14            MR. HARVEY:  From my understanding, as a part

 15  of the agenda package, it appears they printed the

 16  entire CRA document.

 17            CHAIR BOTEL:  Okay, let me go back.  Thank

 18  you; thank you.

 19            MR. HARVEY:  As relates to deficiencies, an

 20  internal control deficiency relates to the design or

 21  operation of a control that does not allow management

 22  or employees, during the normal course of their

 23  performance of work, to prevent and detect

 24  misstatements on a timely basis.

 25            There are two types of deficiencies.  You
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 01  have a significant deficiency, which is a matter that

 02  is not as high as material weakness, but something that

 03  should be brought to the attention of those charged

 04  with governance, i.e., the elected body.

 05            And then you have a material weakness, which

 06  is a deficiency or a combination of deficiencies, such

 07  that it is not reasonable that a material misstatement

 08  will not be prevented or detected or corrected on a

 09  timely basis.

 10            COMMISSIONER LANIER:  Madam Chair.

 11            CHAIR BOTEL:  Yes, you're recognized.

 12            COMMISSIONER LANIER:  I just wanted to ask

 13  Mr. Harvey, do you guys audit the CDE as it is a

 14  function and purpose of the CRA?

 15            MR. HARVEY:  Thank you for that.  I was going

 16  to wait for the end for that.

 17            So the organization rolls up.  So if you look

 18  at the City as what we call a PG, a primary government,

 19  and if you start at the bottom, you have the CDE.  The

 20  CDE does roll up to the CRA.  So when you look at this

 21  report, if you look at it, it will say the combined

 22  report.  That references that the CDE is in it.

 23            And then, of course, the CRA's report rolls

 24  up to the primary government, which is the City, which

 25  includes the Utility District.  So yes, this report
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 01  specifically includes the CDE.  Thank you for that

 02  question.

 03            We only had one finding here.  It relates to

 04  the timeliness of the report.  The report was not filed

 05  timely with the State of Florida.  We recommend, of

 06  course, that the report is filed timely.  Management's

 07  response to RFP had gone through multiple cycles and

 08  delay.  The CRA now has a contracted external auditor

 09  in place for the current year '20-'21, and they expect

 10  for the 2020 audit to be filed on time.

 11            Next slide relates to management

 12  responsibility, which is the fair presentation of the

 13  financial statements in accordance with GAAP.

 14  Management is also responsible for the design,

 15  implementation and maintenance of the control

 16  environment.

 17            Management is also responsible, as relates to

 18  the auditors, to provide us all information, give us

 19  access to persons and information and identify that all

 20  laws and regulations have been maintained.

 21            The audit committee or the oversight, the

 22  Board has a responsibility for oversight of the

 23  financial statements and the establishment and

 24  maintenance of an internal control environment that is

 25  designed to prevent and detect fraud.
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 01            Our objective, again, is to issue an audit

 02  report.  That audit report is issued in accordance with

 03  GAS, and our responsibility is to report to you.

 04            At this time we will, if there are any,

 05  entertain as best as we can any questions.  We thank

 06  the Board, we thank the members of the CRA and the City

 07  for allowing us to serve.  We thank the Executive

 08  Director for allowing us to serve.  And again, this is

 09  the FY 2019 audit that we are concluding.

 10            CHAIR BOTEL:  Thank you.

 11            Any questions?

 12            Thank you.  Thank you very much again.

 13            Do we have a discussion by the City Manager

 14  or the City Attorney?  Or excuse me, the CRA Manager or

 15  the CRA Attorney?

 16            EXECUTIVE DIRECTOR JONATHAN EVANS:  No, Madam

 17  Chair.

 18            CHAIR BOTEL:  Thank you.

 19            MR. HAYGOOD:  No, Madam Chair.

 20            CHAIR BOTEL:  Statements by CRA Board

 21  members.  Anyone?

 22            Okay, thank you very much.  This meeting is

 23  adjourned.

 24            (Whereupon, at 7:48 p.m., the proceedings

 25  were concluded.)
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 01                   C E R T I F I C A T E

 02  

 03  

 04  THE STATE OF FLORIDA )

                          )

 05  COUNTY OF PALM BEACH )

 06  

 07  

 08            I, Susan S. Kruger, do hereby certify that

 09  I was authorized to and did transcribe the foregoing

 10  proceedings from a videotape, and that the foregoing

 11  pages comprise a true and correct transcription of

 12  said recording to the best of my ability.

 13            IN WITNESS WHEREOF, I have hereunto set my

 14  hand this 8th day of April, 2021.

 15  

 16  

 17  

 18  

 19  

 20                        ______________________________

                           Susan S. Kruger

 21  

 22  

 23  

 24  

 25  
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 01  ADJOURNMENT

 02               The Special CRA Board Meeting was

 03  adjourned at 7:48 p.m.  The minutes were approved

 04  by the Board of Commissioners on ___________________.

 05  

 06  

 07  ___________________________

     Shirley Lanier, Chairperson

 08  

 09  _________________________________________

     Executive Director Jonathan Evans

 10  

 11  
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 17  

 18  

 19  

 20  

 21  

 22  

 23  

 24  

 25  
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